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and rentals received in the other), to the bondholders and the share-
holders such amounts are interest and dividend payments received
as from the lessor and as such shall be accounted for in their returns.
Seo. 29.22(a)-20. Gross INcomE oF CorroRATION IN LiQUIDATION.—
When a corporation is dissolved, its affairs are usually wound up
by a receiver or trustees in dissolution. The corporate existence is
continued for the purpose of liquidating the assets and paying the
debts, and such receiver or trustees stand in the stead of the corpora-
tion for such purposes. (See sections 274 and 298.) Any sales of
property by them are to be treated as if made by the corporation for
the purpose of ascertaining the gain or loss. No gsin or loss is
realized by a corporation from the mere distribution of its assets in
-kind in partial or complete liquidation, however they may have ap-
preciated or depreciated in value since their acquisition. But see
section 44(d) and section 29.44-8. (See further section 29.52-2.)
[SEC. 22. GROSS INCOME—AS AMENDED BY SECS. 1, 3, PUBLIC
SALARY TAX ACT 1939; SECS. 215(a), 219(a), REV. ACT 1939;
SECS. 110(a),- 111(a), 112(a), 113, 114(a)(b), 115(a), 116(a),

. 117, 118(a) (b), 118, 120(a) (d), 127(d), 134(c), 162(c), REV. ACT
. 1942; SEC. 7(a), CURRENT TAX PAYMENT ACT 1943.]

(b) ExCLUSIONS rRoM ©ross INcoME.—The following items shall not
Be included in gross income and shall be exempt from taxation under
this chapter:

Seo. 29.22(b)-1. Exemprions—ExcLusions From Gros8 INCOME.—

. ‘Certain items of income specified in section 22(b) are exempt from
"tax and may be excluded from gross income. These items, however,

are exempt only to the extent and in the amount specified. No other
items are exempt from gross income except (1) those items of income
-which are, under the Constitution, not taxable by the Federal Govern-
ment; (2) those items of income which are exempt from tax on in-

“come under the provisions of any Act of Congress still in effect; and

(8) the income exempted under the provisions of section 116. Since

“ the tax is imposed on net income, the exemption referred to above is

not to. be confused with the deductions allowed by section 23 and
other provisions of the Internal Revenue Code to be made from gross
income in computing net income. As to other items not to be included
in gross income, see sections 22(k), 112, 119, 127(c), and 171 and Sup-
plements G, H, I, and J (sections 201 to 252, inclusive). Section 607(f)
of the Merchant Marine Act of 1936, as amended by section 28 of the
“Act-of June 23, 1938 (52 Stat. 961), and changed to section 607(h),
reads as follows: ‘

(h) The earnings of any contractor receiving an operating-differential
subsidy under authority of this Act, which are deposited in the con-
tractor’s reserve funds as provided in this section, except earnings with-
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